CRITICAL EcoSYSTEM

'il PARTNERSHIP FUND

CEPF and Poverty Reduction:
A Review of the CEPF Madagascar Portfolio

December 2006

The benefits from intact habitats and healthy ecosystems extend well beyond biodiversity. This
report is part of an ongoing effort by the Critical Ecosystem Partnership Fund (CEPF) to analyze
the relationship between the projects it supports and poverty reduction.

This analysis includes a socioeconomic study across the CEPF geographic funding areaand a
project- and portfolio-specific study performed through administering questionnaires to grantees.
The socioeconomic information provides CEPF with more detailed information about the areas
whereit invests, and can be layered with existing biodiversity datato present a more
comprehensive picture of the priority areas. Project-specific information, collected through
guestionnaires, provides specific data on key indicators agreed upon by the CEPF donor partners.
In addition, this report incorporates narrative examples of how CEPF-supported conservation
projects contribute to poverty reduction.

The project-level information is presented in a standard format agreed upon with the CEPF donor
partners that is then globally aggregated as a part of the regular quarterly reporting to the partners.
This approach has so far been completed in ten regions. Atlantic Forest, Cape Floristic Region,
Guinean Forests of West Africa, Madagascar and Indian Ocean Islands, Philippines, Southern

M esoamerica, Succulent Karoo, Sundaland, Tropical Andes, and Tumbes-Choc3Magdalena. The
following report presents the results from a study of the Madagascar and Indian Ocean Islands
Hotspot, with a specific focus on CEPF investments in Madagascar.

CEPFIS strategic investments in Madagascar were built initially on initiatives developed during
the 1990s under the National Environmental Action Plan and recommendations resulting from the
Madagascar Conservation Priority-Setting Workshop of 1995. Initially emphasizing selected
ecoregions of Madagascar, the geographic focus of the CEPF investment portfolio was refined by
a 2001 workshop attended by experts on Madagascar biodiversity and preparation for the 5"
IUCN World Parks Congressin Durban, South Africa. The result has been an investment
portfolio that largely involves eight priority areasl] the Daraina Forest, |bity-ltemo Complex,
Kinkony-Mahavavy Complex, Litteral Forest Complex, Makira Corridor, Menabe Forest,
Ranomafana-Adringitra Complex, and Zahamena-Mantadia Corridor (Figure 1).

Data from various, complementary sources were used for the analyses presented in this report.
For the entire region and each corridor, we compiled and examined available socioeconomic data
from Madagascar. For individual projects, we collected and analyzed data from CEPF grantees.
This report summarizes the data analysis at aregional scale, at a corridor scale, and for individua
projects.



Figure 1. Map of Key Conservation Regions for CEPF Investments in Madagascar
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Madagascar is the world’ s fourth largest idand, covering about 587,000 square kilometers.
Known widely for itsincredible biodiversity, thisidand nation also is home to extremely high
levels of poverty. Standard measures of socioeconomic conditions such as the human

devel opment index and the poverty index indicate the magnitude of poverty in this nation (Table
1). In 2001 more than 60 percent of the nation’s population survived on less than $1 per day, with
more than 85 percent living on less than $2 per day. Much of theidand isrural, with portions of
the central highlands and selected localities on the coast the locations of denser settlement

associ ated with one or more communities.



