CEPF and Poverty Reduction: A Review of the Philippines CEPF Portfolio

The benefits from intact habitats and healthy ecosystems extend well beyond biodiversity. The
Critical Ecosystem Partnership Fund (CEPF) is undertaking an effort to analyze the relationship
between the projects it supports and poverty reduction. This analysis includes a socioeconomic
study across the CEPF geographic funding area, and a project- and portfolio-specific assessment
performed through administering questionnaires to grantees. The socioeconomic information will
provide CEPF with more detailed information about the areas where it invests and can be layered
with existing biodiversity data to present a more comprehensive picture of the priority areas.
Project-specific information, collected through questionnaires, provides specific data on key
indicators. In addition this report incorporates narrative examples of how CEPF-supported
conservation projects contribute to poverty reduction as suggested by the Government of Japan.
As of the last quarterly report, the project-level information has been globally aggregated and
become a part of regular reporting to the CEPF donor partners. Analyzing how CEPF projects
contribute to poverty reduction is being piloted in four regions: Atlantic Forest, Philippines,
Southern Mesoamerica, and Succulent Karoo. The following report presents the results from the
Philippines, emphasizing the three priority corridors within that country.

CEPF s Philippines ecosystem profile focuses on three biodiversity conservation corridors:
Eastern Mindanao, Palawan, and Sierra Madre (Figure 1). Data from various complementary
sources were used for this analysis. For the entire region and the separate corridors, we compiled
and examined available socioeconomic data from the Philippines. For individual projects, we
collected and analyzed data from CEPF grantees in the Philippines. This report summarizes the
data analysis at a corridor scale and for individual projects.

Figure 1. Map of the Philippines, CEPF corridors, and project areas (note that several projects work within an entire
corridor and are therefore not mapped individually).
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Initiative-Wide (Global) Level

The Philippines comprises more than 7,100 islands covering nearly 300,000 square kilometers,
with a total population of 76.5 million people in 2000. Population is dense  on the order of 252
people per square kilometer for the country as a whole and growing at a sustained rate of 2.4%
annually (1995-2000). At a national level, considerable poverty exists in the Philippines. As of
2003, the human development index for the Philippines was 0.758 (84" of 177 countries) and the
poverty index was 16.3 (35" of 103 developing countries) (United Nations Development
Programme-Human Development Report, online at http://cfapp.undp.org/hdr/statistics/data). That
same year, an estimated 11.1% of the Philippines population was living on $1 per day or less and
44.1% was surviving on $2 per day or less (Asian Development Bank Report on Poverty in the
Philippines, 2005, online at http://www.adb.org/Documents/Books/Poverty-in-the-
Philippines/default.asp). Development policies that have favored urban and upland forested areas
have contributed to more rapid population growth in these areas. Despite the increase in urban
population, 41% of Filipinos continues to live in rural areas and the incidence of rural poverty
remains remarkably higher than that of urban poverty with 47% of rural families documented as
living below the nationally defined poverty line in 2000, compared with 19.9% of urban families.
This high incidence of poverty among rural households has remained virtually unaltered since
1988, while the situation has improved for urban families. The rural poor in the Philippines are
characterized as being self-employed, primarily concentrated in the agricultural sector, and
without any title to land.

Apart from greater frequency of rural poverty, considerable socioeconomic diversity occurs in the
Philippines, and one can find examples of this diversity in the CEPF corridors. Presented at the
level of provinces, a greater percentage of families in the Eastern Mindanao Corridor lives under
the poverty line than in either the Palawan or Sierra Madre corridors (Figure 2). But depending on
the indicators selected, poverty levels vary both within corridors and nationally. One tendency
that recurs is that poverty levels in the CEPF corridors tend to be high, though not necessarily
greater than elsewhere in the Philippines.

Figure 2. Percentage of families living below the poverty line, by province, with respect to CEPF corridors: 2000 (data
source: Www.census.gov.ph)
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Corridor Level

To explore the socioeconomic context in the CEPF corridors within the Philippines Hotspot, this
study examined variables widely recognized as indicators of poverty, focusing on both population
and housing characteristics. One can show thisin map form, presented for small geographic units
called barangays. In contrast with the geographic pattern of poverty shown in Figure 2, the
spatial arrangement of access to electricity (Figure 3), houses in dilapidated condition (Figure 4),
and popul ation with elementary education or less (Figure 5) do not necessarily show the Eastern
Mindanao Corridor as worse off. Moreover, for any given poverty indicator, conditions within a
CEPF corridor are not necessarily worse than elsewhere in the country. Nevertheless, conditions
in the three corridors tend to indicate considerable poverty, in a country where poverty is
widespread.

Figure 3. Access to eectricity, by barangay: 2000 (data source: DATOS, National Statistics Office, Philippines)




